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Separate paging is given to this Part in order that it may be filed 
as a separate compilation. 


MINISTRY OF INDUSTRIAL DEVELOPMENT 

NOTIFICATION 
Neu' Delhi, the 23 rd July 1971 

No. F,6(26)/71-IC.— The Government ol India are pleased to make the 
following scheme for grant of subsidy on the transport of raw materials and 
finished goods to and from certain selected areas with a view to promoting 
growth of industries there — 

1 Slhort title.—This scheme may be called llie Transport Subsidy Scheme 1971. 

2. Commencement and duration. —It comes into force wiih eflect from the 15th 
July, 1971 and will operate tor a period of five years 

3. Applicability.-— It is applicable to all industrial units (barring plantations, 
refineries and power generating units) both In the public and the private sector* 
Irrespective of their size in the States of Jammu and Kashmir, Assam. Meghalaya 
and Nagaland and the Union Territories of Manipur, Tripura and NEFA. 

4. Definitions. —(a) ‘industrial unit’ means an industrial unit where a menu- 
“facturing programme is carried on 
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(bl ‘new industrial unit’ means an industrial unit which has set up manu¬ 
facturing capacity and come into production on or after the date of commencement 
of the scheme, 

(c) 'existing industrial unit’ means an industrial unit which set up manufach¬ 
ing capacity and come into production before the date of commencement of the 
scheme. 

(d) ‘substantial expansion' means increase in production of an industrial unit 
by 25 per cent or more of the licenced or approved capacity. 

(e) ‘diversification’ means manufacture of new article or articles by an indus¬ 
trial unit by 25 per cent or more (by value) of the approved or licensed cap.u 

of the article of articles already manufactured by it during the preceding year. 

(f) ‘selected areas’ means the States of Jammu and Kashmir, Assam, Meghalaya 
and Nagaland and the Union Territories of Manipur, Tripura and NEFA. 

(g) ‘north-eastern region’ means the Slates of Assam, Meghalaya and Nagaland 
and the Union Territories of Manipur, Tripura and NEFA. 

(h) 'raw material’ means any raw material actually required and used by an 
industrial unit in its manufacturing programme as approved by the Government of 
India and/ or by the Government of the State/Union Territory in which the indus¬ 
trial unit is located. 

(1) ‘finished goods’ means the goods actually produced by an industrial unit In 
accordance with the manufacturing programme approved by the Government of 
India and/ or the Government of the State/Union Territory in which the industrial 
unit Is located. 


5. Area covered by the scheme—The scheme is limited to the industrial units 
located in the selected areas only. 


6. Details of the scheme.—(1) A transport subsidy will be given to the industrial 
units located in the selected areas In respect of raw materials which are brought 
into and finished goods which are taken out of such areas. 

(ii) Industrial units will not be eligible for the transport subsidy for internal 
movement of raw materials and finished goods within the state of Jammu and 
Kashmir and the northeastern region. 

(iii) I 11 the case of Jammu and Kashmir, transport subsidy will be given for 
transport costs between the rail head at Pathankot and location of the industrial 
unit in the state. When the railway line is extended upto Jammu and opened for 
traffic, transport subsidy will be restricted to movements between the location of 
the industrial unit in the state and Jammu or Pathankot whichever is nearer, 

(iv) In the case of Assam, Meghalaya, Nagaland, Manipur, Tripura and NEFA, 
transport subsidy will be given on the transport costs between Siliguri and the 
location of the industrial unit in these States/Union Territories. While calculating 
the transport costs of raw materials the cost of movement by rail from Siliguri 
to the railway stution nearest to the location of the industrial unit and thereafter 
the cost of movement by road to the location of the industrial unit will ’'e taken 
into account. Similarly, while calculating the transport costs of finished goods 
the cost of movement by road from the location of the Industrial unit to the 
nearest railway station and thereafter the cost of movement by rail to Siliguri 
will be taken Into account. In the case ot the north-eastern region, raw materials 
moving entirely by road or other mode of transport, the transport costs will be 
limited to the amount which the Industrial unit might have paid, had the raw 
materials moved from Siliguri by rail upto the railway station nearest to the 
location of the industrial unit and thereafter by road. Similarly, in the case of 
movement of finished goods moving entirely by road or other mode of transport 
In the north-eastern region, the transport costs will be limited to the amount which 
the industrial unit might have paid, had the finished goods moved from the location 
of Ihe industrial unit to the nearest railway station by road and thereafter by 
rail to Siliguri, 

(v) Freight charges for movement by road will be "determined on the basis of 
transport rates fixed by the Government of the State/Union Territory concerned 
from time to time or the actual freight paid, whichever is lower. 
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(,vi) Cost o£ loading or unloading and other handling charges such as from the 
railway station to the site of the industrial unit will not be taken into account for 
the purpose of determining transport costs. 

(vii) All new industrial units located in the selected areas will be eligible for 
transport subsidy equivalent to 50 per cent of the transport costs of both raw 
materials as well as finished goods. 

(viii) Existing industrial units in the selected areas are also eligible for trails 
port subsidy in respect of the additional transport costs of raw materials and 
finished goods arising as a result of substantial expansion or diversification effected 
by them after the commencement of the scheme. Transport subsidy in such cases 
will be restricted to 50 per cent of the transport costs of the additional raw 
materials required and finished goods produced as a result of the sub-stantiai 
expansion or diversification. 

(ix) Transport subsidy will also cover 50 per cent of the transport charges for 
movement of steel from the Gauhati, stockyard of M/s. Hindustan Steel Limited, to 
the site of the industrial units in the north-eastern region. 

(x) The State Government/Umon Territory'Administration will set up a Com¬ 
mittee consisting of the Director of Industries, a representative each of the State 
Industries Department and the State Finance Department, etc,, on which a repre¬ 
sentative of the Ministry of Industrial Development will also be nominated. The 
Committee will operate at the State,/Union Territory level and scrutinise and 
settle all claims of transport subsidy arising in the State/Union Territory. The 
claimants should be asked to provide proof of raw materials “imported” into and 
finished goods “exported” out of the State/Union Territory from registered charter¬ 
ed, accountants. The Committee may also lay down the production of any other 
documents which in their opinion is necessary to decide the eligibility of th° 
claimant for the transport subsidy. After having scrutinised and settled the 
claims, the amount disbursed to industrial units should first be adjusted against 
the outstanding ways and means advances made to the State Government/Union 
Territory for Centrally Sponsored Schemes in accordance with the proceduie ou’ 
lined in the Ministry of Finance letter No. 2(17)P.II/58 dated I2th May, 1958, and 
the balance, if any, shall be paid in cash to the State Government/Union Territory. 

(xi) In order to check any misuse of transport subsidy, Directorates of Indus¬ 
tries in the States/Union Territories will carry out periodical checks to ensur ’ 
that the raw 1 materials and the finished goods in respect of which transport subsidy 
has been given were actually used for the purpose by a system of scrutinising of 
consumption of the raw materials and the output of the finished goods. 

(xii) Directorates of Industries of the State and Union Territories concerned 
will draw up procedures and arrangements not only for scrutinising the claims 
for transport subsidy but also arrange for prompt payment of the claims. The 
number of transport subsidy claims that may be preferred by an industrial un't 
finished goods to and from the industrial units. The Directorate of Industries 
may at his discretion entertain more number of claims in a financial year, if the 
financial position of the industrial unit so warrants. 

(xii) Directorates of Industries of the Starte and Union Territories concerned 
will lay down a system of pre-registration of industrial units which are eligible 
for transport subsidy. At the time of registration the Directors of Industries will 
fix and indicate the capacity of such units. They will also lay down procedure to 
ensure regular inflow of information regarding the movement of raw material and 
finished goods to and from the Industrial units. The Directorate of Industries 
of the States and Union Territories should also lay down that statistics of produc¬ 
tion and utilisation of raw materials should be maintained and kept onen 'or 
Inspection on request by the Directorate of Industries. 

(xiv) The Ministry of Industrial Development will continuously review the 
arrangements made by the Directorate of Industries of the concerned Spates and 
Union Territories and suggest modifications in the procedure for scrutinising the 
claims, payment of transport subsidy, etc. 

(xv) Notwithstanding the provisions of the scheme, Government of India and/ 
or the Government of the State/Union Territory concerned have full discretion 
to refuse to entertain or reject any claim for transport subsidy. 
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(xvl) Any false statement made deliberately by an industrial unit or any mis¬ 
representation of facts by It will disqualify it frpm the grant of trunspo.rt subsidy, 
lor such period of time as the Government of India and/or the Government of the 
State/Union Territory concerned may decide after giving a reasonable opportuni¬ 
ty to the industrial unit to state its case. 


S, K. SAHGAL, Jt, Secy, 


ft fERTf, 23 ERft 1971 

H o tjqf! a 6 ( 2 6 ) / 7 1-Elf a .—ERE RTE7R' RElft V to VT SHEET fET EE ft 

r Eft eiete ft eek eth % hit w ete % fMi' qftEE E 

ftrfTE) HE1EET ft ft fE*Ef HfacT EPEE! EETET f :— 

1. Efaft sfar* 

S[E TTEEI Tit qfftE EEIEE1 EftET, 19 71 EpH ETEU T I 

2. erre ft swft wEfa 

m i 5 %mi, 197 ft Tr’f ftfr e> ft ft ft Eft civ ftftr i 

3 . EftEtrr:-— 

(fEETE E5ir- 

ftftETV eet fv^ tttY eeee ftftT ft) ex eei viftft, etrte, eerie, 
ETEnft ft ft Erfft nftf erter fftn hhi vet ttset e hte ftftr t1 

4. EfrETET— 

(v) ‘ftftfft tp?v"vTE4<fv^EWftYftVE|qftEftsEvTftEftTET 
ftT % i 

(»f) “ee eYe11ev irvv” ft he tjv t£ft ftftfftv ftv ft | fftE RcqPnvTfr 

tfEETRrrfEEEftfttEV?EE‘fEETft fr^E^ftftftfftft El XE% EXERIE7ER EERIE 
ERfEET % I 

(e) ftEETEftftFEVEVft^EftEftftft^rfftVEElvft ETETEEEECT 
STEET ^ETfqctvfti &Eft $E ftET%ET^E£ft REIEEERTE ErrfftT | I 

(E) ‘ ftf'Et fERTR” ft EE EteftfEV RVE ft EcEKE ft Rrftft)?TE EEET Rft$?E 
WEET ft 2 5% EEET eTeV Eft f I 

( T) 'TEfaftRET ” VT EE Q/V ftftfftv EVV SRT Ei EXJ ET EX^Ef VT ETETEE 
fEEE EEf ft ERITfEE EXT EEET EXpff ftf xft?/fcT EEET ET^ErVE STEEI ft 2 5% EEEr 
EXftEfft (fJEEE) VTEETTEEVTET I 
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(<) "xi ftf" XITT At 2 TTT TffnV, "T^rr rrYTAX sftv 'TET-e TKX ATT 
TT mf’-iT tT*T XWTTT 1 FT ^ T..i 


( 5 ) " 3 ^^it tt ttxkhkut,rAht xF tottayxytttt aRtt faro sht 
titt % tt Tnrftra- rpjq- 1 

(x) "Y-s^fTTFI^ TT TTYYTYri WT^ 7TXPTTT XI fTTftjfRfrfw rrXxXXcTT- 
T'TXTTt XI IXT X fHrr AIFTT X XTfeX ^ StTFT fTYT^T, f X% |x APTr f(TXK f *fcr/ 
XTYTTTXXTTXTWTTXTfTT &ftf fAXit wtrftfXTTTpFXTXTffrTTfTftcTffTTT^t I 

(it) “3 xTT XTA” fxTT TTX AWT mTR isflr/iprKFfT 

rm ettxtt/ at unfax Tm farm xWrfxx t?fx «nfrT sm ^tttat ipD*r 

Xtf 5PT % srT’TTT YFcTT if TTTTT XTT T ft I 

S 3 * 

5 ft ATT X WffTfTH AX — 

T? XTXYT XXX TJY f fT Sfllf T T «trfXT AtmfTX rrxxt TX ¥Trf*TcT t I 

6 ftsiTT XT iftTT — 

(l) TrT^TTfrTTrXHf'T AXtX TiffT xVtfirx TTXxt x't x^TUTAHXT 

XT ST it XT XT THT ft TV ttS? XTTT JTTX XT ift T^T ft TT^T X XTUT XTTt 

| ft xrffr 1 

( 2 ) XFf^TXrTT^TftTTr^flV TFT 7 " Tff 3RT X XXTTTTTT TXT YRTTaFT «fft 
TTFT %TEXT ATT A ATT T 7 "ftt^fTfTX^XX TflT^T TfTTYT X RT : rf X^ XTTY ?nftftf I 

1 3) X ^ T X^ 7 " XTFft T t T jT X TOTA if TfrXjJY TT^TYTT 7 TJX it ^ftritfTX tisfrxr F*TFT 
% sfKTSTTATT^XYXTfcTTX Tp^Z-T stTTXTft ATfft I XX TAT AtfT ATT TAT fx»T 
ATT 1 ft ft TTYTTT T % f¥t ATT ft Alfft ft TffTYT XTf%X TTTTXT rr-TT ft tftsfrfftx n,Xx 
% TAFT 5ftT AHJ TATI X5TTXTT AT AT At fTXT fFTT TTTTT ATT A AFT TX Aftrafaw ATT ft 
Alfft I 

( 4 ) AAA, ^XTAT, TTATAT, ApTJT, fTTA TXT HT.T % TffXTgA TT gTW AT 7 Twft 
f XWrlXFT T f: xWtfTTT qTA % TXFT it fAAt^jft % TW TAJ % Tfr^T ®PT TT ft 
xrirft / AT^% ’TTTTTT qr qfT^XT ®TT XT fgTTR fAAt^ft Ft xWtfw T^p % rq-^ % 

TEX TAX FfAT rW XT ^AXTAT ?ftT TrTXTTT xtdtfXX? TFfAT % FXTT TX TTW ATT xt 
ftTAT Xf ATTXT ATXTTI A^ft XXTT fTTT XTA ft ATAT AT TfTXHT ANFT tmX tWp XTST 
?fhftr'TX TTXX ^TXFT^rffXTTXfAX T>WAX^T?TTTTTftrAt>ratTXTA XF?Tf?TTTX 
X f'-iXl ATXTT I 
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RFT-TOff FREFfTFTO RTRTF FT RPT RpTORR F5F RRRT FR FtFT % fFRT TORT 
ft, RJT RpOpTR TOR R>Trfw EYF £FT RFft FtY Rpft RR FfF 3F RTfRR RETT, FT Tlfur 
Rfa "P5% RTRTT RtFtlRF ^RF % TRTR R pRFTOR tYrr EF fRfTOTRt % 7F STEF *ftT 

rtotrtr rto tr ret tort t f?r jjHt t sft rtf', rPr 4 tot etrtr fer rsf reft 

RTO TORTTOR RfTFT R RTO RTF | -ft RTRTTOR RTRR ?fT?TTfEF p^T TFT TFT RR FtR 

<r? ettet pfFfr Tt -crfvr Rfr Yett etrtr RtefrfRF tt^f % ^rfr e Ifftor rr4 torr 

EF «fF RHFRTR %fr»Tft ft TR TFT RFT TO F ftE j?>ft I 

(5) ERFRT5TREEEREF EEpSTRTFTETFT t/eR ElfER tfvTTFTfRUffTEFT 
R$ ETRTETE F EEET ETWE E ^JFrft EE Erf, FT Et FE fT, % EEETT fftsrffftT TO 3|R<ft I 

(6) TERTOREft ?ftft TpEF T[FF F TETEEF RTF ETTE Fir EEPtE ETTpE FFF 
^TjftRFfFftEfTOJETOEFrfEEfEEFTEEEEfjETEE Eft pEET TOU I 

( 7) XT EE waT if PETfEE EEt TO sftiftfw W' F^ft ETETE EtT f EF RTF 
Ft RTF TOT FPTTT % 50 RpEEE % FTF EfTEJE EJTRET RTF FTO %■ ETE 

?Vf I 


(8) $E RtTOTT % RTFE jtft % FFTePFE Eft REYf fRRTF FRET fftfERtFTOT 
ETO^t F^E ■HINr-R flV YeF RTF % ePeP<«M 4 PTEJE TORFRft JESTET % pEfTETE rYtP 
fEF^FFEt RpTEJF EJTEET RTF FTO % RTF JET I FT RFF% FEET E EfTEfE HRTRET 
REFT fTOTF FEET fftEEt FTE % EfTETEPEFT RtYPfT ePePtoR F ■«% RTRTR rYt EETE 
Eft T ETE % hPOto/T TOR % 5 0 % EF EtfEE jEft I 

(9) sfcTR fjfFTTR ^tR fF 0 % RtjT^T RTTOR R Tft?frfRF rnp^rf % 

FTTR TTF ?TORT % FT# #RTT % RP<R JR TOR F «ft 5 0 RpTORT EF RpTOZ-T RTORRT TO 

$>ft I 


(lO) TP3R TFFF/RRFlfRRRTOTTRCfFRfRftT RWp3TR R RRtRfRFTF 
TTTO RlftR fRRTR F ART TFR fRF PfTTR RTfR F fYf FT ^F ERT RfRpRfR jtRT 
fR it RtRIP J I «t, PFF F RRTFRF E'P Srf?rfRf6r tft ■TTIrF PFOT RRpTO I RfRpR TFr/rR TPTO 

wcf f4 fM rYt r$ ftr/rr FrrfRR tpto % rPftjr r^trctt % rrt tort 
*({t R^tSfTT F^ll, RRFT fRRTOF F^fl I 

TO^RF R ‘RPTlPld’ TOTO 0IRTR rYt ‘ PTOTk PfR R^’ #RF RTF^RTYRqFftffTRliT 
TTFI-tf^'dFT ^F ST RFT F^T Ft 4 Ft FJT TOFT Frf^Y I RfR% fFfft »ft TOR TfRRft Ft 
Ft RR^t fRFF % TfTOTFr RJTRRT RPV TORFT % PrEtTOT FTR % fTO[ RTRTOF FfR FT^ 
% r^.R fj RFrfr ^ 1 
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TTRT TT ?fk TR% TT k TTR fo YTTT sfkftftm rrnnf Tt fTTf’T ^ RRT 

TTfDT RRRRR apT 3 TT wf iff TTTTTT^fT % foTR T 3 R TOnn/RR TTfRR ifo «pt ft R$ 
STRtRTR RftrR TrfWf TI RnRteH fnT R3TTR % TR ROT 2 ( 1 7 ) - r fT o- 2 / 5 8 
forte 12- 5- 5 8 ir fonr^forr srten % ten rtrt nf^R, wte Rfo nfor smn 
T 7 > TEfr ?r r‘t, mr tot/pt nfRR trr nr trtt rrrtr rrr ten nn rt%r 1 

(11) RfoRpr mm % ^nfir rt fnfonR mT % fote xmij rr nforrr weft ir 
r?m fo?s( wr prnRnr rjfntRR nkr % fair te nm Rmr wk km nr fnte far 
RkRpr mforn Rpm k R£tRTRTRRRiftRfnT%foteRRnirRkrR , f*ft, w-w 
m rte r?rtr Rtet kt rtrtr nT ’m *rk km rto nt fnrr T?r nfterr nT# % 
rk% % fpfT 1 

( 12 ) RRfsrRmRRRT rr mfRRwri% Rskrfarrm Tf<mt mm%?m 

Rkwr n^ % teR r %rr rfnn rrtrr RkaRnn nkr Rfte ^rff % epn rrcitr nT 

rt nkr 1 rmifnr tet jrn rfo nr RfoRpr apn % nrf w nrm?m R,n 
fomfr r fr% rfijr nff krt nfkr 1 mte tbt'tr faf nn nttem R rrsp fmr ^ ir 
srfijn nn nr ^ftem nr wjt % Rfo sfrtfirfan Rnn nV forter terfor rrt nr? nt 
’j-fTfo fofrk 1 

(13) rtTra ttttt rrr rr -jirforr wr't r rrr>r ffowtiR ttr tffoR'Tfote trqtef, 
tT qfwR Rfmn % nr t, % 'jkTRtemr % fofo Rink faRiter nkrr 1 R^ftem % w 
tt k min teten Rnrf nr wrrt nr fknkr wk Rfor n?n 1 t m m nr Tfnnr 
nT^%n^tten^RnrTn^nrnT^rteTfoniTnn^Tte Tnrnnfir fmfnr 
n t R ^nn tern p srfteTT mten 1 Trtef yk nr nrfoRT wtt % raVr fofo .nm Rig 
fn/rfm nk te nr n Tmnr rk jjnr % rr ir nr TTn fotrTTR 
% forkoTT nn nr ?r^kR nr fork n fok rrp: rtk 1 

(14) Rf'ptfon terrr rthr rrIt r ttrrt «tV r rr vp-far ml n rrr'tr 
fTRniTR sm nl nf 3 RRfRT ^fr frkn: Rsftm nT temfr nm ’F?n nk rtrt kt 
rrter-r, qteRfR RnRn % ^rttr rrfo nT Tg-for % n? r RkRT wm nr rstir in 1 

(15) '<rra totr rte /rr n r?fnr ttjr mm<im wfnr *ter nt Rtm n 
TTRfiff % kR TT Rt RTRr TftRpT R^IRRT % fTR RTR ten Rt TTR % TR R ?terT RTR JTRRT 

t? rtr nr ej;r tekfTtenrT fm 1 
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(is) ffrfr pDltfaT 3TTT PMfsm fajft ppp WT TT feUTPETT 5T#fT 
rTWff ipr^Tq-sfET ^TT T^T ET cRi, fuE RPP HTTP PPfEra' TT^r PTTR 

TT pifpr fTT ffrprfFT itTT Tt ?T'Tfr PIP TF^r *FT PTj/PT STT-TT 5FTFT *fT^ % TpTn 
frftsfT TT>*ft, qfF*;Pr PifaT PtfWTF Tt T #?fp % ^TETT^ fp^ I 

PTp fPP PsPIP, 

PfTP pfap, PRP FPTP I 
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